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DIVISION OF DRINKING WATER 

Kenneth H. Bousfield, P.E. 
Director 

 

Drinking Water Board 
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Daniel Fleming 
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DRINKING WATER BOARD 
MEETING 

 
JANUARY 14, 2009 

12:00 p.m. 
 

Place:  DEQ’s Offices 
168 North 1950 West, Room 101       

Salt Lake City, Utah  84116 
 

Ken Bousfield’s Cell Phone #:  (80l) 674-2557  
 

1. Call to Order – Chairman Erickson 
 

2. Roll Call – Ken Bousfield 
 

3. Introductions – Chairman Erickson 
 

4. Approval of Minutes – November 12, 2008 
 

5. Arsenic Exemption Public Hearing 
 

6. SRF/Conservation Committee Report – Vice Chairman Myron Bateman   
   1)  Status Report – Ken Wilde  
   2)  Project Priority List – Ken Wilde  

                           3)  SRF Applications 
                a) Discussion on Interest & the Hardship Grant Assessment – Ken Wilde 

    b) St. George City – Michael Grange 
    c) Blanding City – Planning – Rich Peterson 
    d) Tridell LaPoint – Planning – Gary Kobzeff 
    e) Veyo Culinary Water Association – Planning – Gary Kobzeff 
    f) Kingston Town – Rich Peterson 
    g) Hyde Park – Julie Cobleigh 
    h) Corinne City – Jesse Johnson 
    i) Hinckley Town Report – Ken Wilde   

          4)  Consideration on Name Change – Ken Wilde 
 
 
 

Page 3 of 147



 
7. 2009 Approved Drinking Water Board Meeting Schedule 

 
8.  Rules R309-700 and 705:  Set Rule Effective Date – Ken Wilde 

 
9. Proposed Rule Amendments to:  Rule R309-800 – Michael Grange  

 
10. Proposed Substantive Rule Amendments – Bill Birkes and Bob Hart 

 
   a) R309-500-6(3)(b) - Waiting of Plan Submittal Requirement 
   b) R309-510-5 - Reduction of Sizing Requirement 
   c) R309-520-11 - Ozone Reference 
   d) R309-525-11(b)(c)(v) - Day Tank Drain Requirements 
   e) R309-530-6(5)(c) - Filtration Rate Range 
   f) R309-545-15(1) and (2) – Storage Tank Vent Design 

 
11. Informational Discussion on Source, Storage, and the Instantaneous Demand 

for Irrigation in Drinking Water Regulations R309-510-7(3) and How it 
Differs from Water Rights - Bill Birkes 

 
12. Status of Alta’s Antimony Treatment Plant – Ken Bousfield 

 
13. Rural Water Association’s 2009 Annual Conference 

 
14. Utah Water Users’ 2009 Annual Conference 

 
15. Rural Water Association of Utah Report 

 
16. Letters 

 
17. Chairman’s Report – Chairman Erickson 

 
18. Directors Report 

  a)  Division Staff On-the-Spot Awards  
  b)  Status Report on the Congressional Economic Recovery Appropriation  

                 
19. Next Board Meeting:  

             Date:  March 5, 2009            
      Time of Board Meeting:  2:00 p.m.    

    Location:  Dixie Convention Center 
                1835 Convention Center Drive, (Garden Room) 

              St. George, Utah  84770 
         

20. Other 
 

21. Adjourn  
 
 
In compliance with the American Disabilities Act, individuals with special needs (including auxiliary 
communicative aids and services) should contact Brooke Baker, Office of Human Resources at:   
(801) 536-4412, TDD (801) 536-4424, at least five working days prior to the scheduled meeting. 
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JON M. HUNTSMAN, JR. 
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GARY HERBERT 

Lieutenant Governor 

Department of 
Environmental Quality 

 
Richard W. Sprott 
Executive Director 

 
DIVISION OF DRINKING WATER 

Kenneth H. Bousfield, P.E. 
Director 

 

Drinking Water Board 
Anne Erickson, Ed.D., Chair 
Myron Bateman, Vice-Chair 
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Daniel Fleming 

Jay Franson, P.E. 
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Paul Hansen, P.E. 
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Richard W. Sprott 
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Ron Thompson 
Kenneth H. Bousfield, P.E.  

Executive Secretary 

MINUTES OF THE DRINKING WATER BOARD MEETING HELD ON NOVEMBER 12, 
2008 IN SALT LAKE CITY, UTAH 
 
Board Members Present   Guests
 
Anne Erickson, Chairman   Robert Worley, Sunrise Engineering 
Myron Bateman, Vice Chairman   Doug Nielsen, Sunrise Engineering 
Ken Bassett     Ryan Taylor, Neola Town 
Daniel Fleming    Jon Sebba, Nolte Associates 
Jay Franson     Steve Sheffey, U.S. Army Dugway PG 
Helen Graber, Ph.D.    Corey Cram, Washington WCD 
Paul Hansen     Scott Archibald, Lincoln CWA 
Petra Rust     Jeremy Jensen, Lincoln CWA 
Rick Sprott      Clyde Watkins, Rural Water Association 
David Stevens, Ph.D.    Dale Pierson, Rural Water Association  
Ron Thompson    Chuck Jeffs, Rural Water Association  
      Curtis Ludvigsen, Rural Water Association 
Staff 
      Staff Continued 
Ken Bousfield      
Ken Wilde     Mike Georgeson 
Patti Fauver     Jesse Johnson 
Kate Johnson     Gary Kobzeff 
Rich Peterson     Don Lore 
Julie Cobleigh     Sandy Pett 
Michael Grange    Linda Matulich 
 
ITEM 1 – CALL TO ORDER
 
 The Drinking Water Board meeting convened in Salt Lake City, Utah with Chairman 
Erickson presiding.  The meeting was called to order at 12:00 p.m. 
 
ITEM 2 – ROLL CALL 
 

Chairman Erickson asked Ken Bousfield to call roll of the Board members.  The roll call 
showed there were 11 members present at the time. 
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ITEM 3 – INTRODUCTIONS 
 
 Chairman Erickson welcomed everyone and asked the guests to introduce themselves. 
 
ITEM 4 – APPROVAL OF MINUTES – SEPTEMBER 10, 2008 AND OCTOBER 15, 2008 
  

September 10, 2008 
 
 Chairman Erickson stated a motion was in order to approve the September 10, 2008 
Drinking Water Board minutes. 
  

Paul Hansen moved to approve the September 10, 2008 Drinking Water Board 
minutes. 
  

Danny Fleming seconded. 
 

       CARRIED 
       (Unanimous) 
 
 October 15, 2008 
 
 Chairman Erickson stated a motion was in order to approve the October 15, 2008 Drinking 
Water Board minutes.  
 
 David Stevens moved to approve the October 15, 2008 Drinking Water Board 
minutes. 
 
 Ken Bassett seconded. 
  
       CARRIED 
       (Unanimous) 
 
ITEM 5 – SRF/CONVERSATION COMMITTEE REPORT 
 

1) Renewal of the Rural Water Association of Utah’s Agreement 
 

Ken Wilde reported the 2008 budget of $111,744 was used in figuring out the 2009 budget 
for the Agreement with the Rural Water Association and the Division of Drinking Water.  Rural 
Water Association sent the 2009 budget to the Division of Drinking Water with an increase of 8 – 
9% to $121,124.  New budget was just submitted by the Rural Water Association (RWAU) on 
November 10, 2008.  

 
The Rural Water Association will run out of money in mid December.  Rural Water will 

complete the 2008 Agreement work using some of their own money.   
 
Dale Pierson and Clyde Watkins addressed the Board.   
 
Dale Pierson and Clyde Watkins reviewed the work that has been completed in the 2008 

Agreement.  They asked the Board to increase the budget to $121,124 for 2009 and answered 
questions from Board members about the increase.    
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The Scope of Work is fairly basic:    
 
RWAU/DDW Water Education Program 
 

 Provide education to County governing bodies on Capacity Development needs of new  
water systems. 

 
 Provide education to County Planning Commissions on Capacity Development needs of  

new water systems.  
 

 Assist Counties in developing Capacity Development, Construction, and Regionalization  
Requirements for new water systems.  

 
 Assist Counties in determining the proper Culinary Water Authorities within their  

jurisdiction.  
 

 Assist the UDDW in making Capacity Development Assessments of systems making  
application for funds under the State SRF Program.  

 
 Provide education to the general public on drinking water issues.  

 
 Assist water systems with specific public education needs, Assist and participate in  

Water Week activities including generation of materials and activities.  
 

 In conjunction with the RWAU Source Water and Ground Water Protection programs,  
Assist Counties in Developing Source Protection Ordinances.  

 
 Act as a liaison between and in concert with UDDW and County Governing Bodies.  

Discussion followed. 
 
 Myron Bateman stated a motion was in order to approve the Division of Drinking Water 
and the Rural Water Association of Utah’s recommendations. 

 
 Petra Rust moved the Board approve the Rural Water Association’s proposal, 
and directed staff to proceed in preparing the contract with the Rural Water 
Association.  The cost of the contract will be paid from the Hardship Grant Funds, and 
will run through 2009.  The contract will be renewable, if it is mutually acceptable.  The 
Executive Secretary will be given the authority to pay for all of the cost or part of the 
cost of the contract from another source of funding, if one can be found. 

 
Helen Graber seconded. 
 
      CARRIED 
 
10 voted yes.   
 
Danny Fleming abstained. 
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2) Status Report 
 

Ken Wilde reported on some successes recently.  Fifetown, in Central Iron County, is 
completed.  Fifetown is off of the 25 Worst Drinking Water Systems List.  The Board funded the 
Sky View Estates project, which is part of the Central Iron County Water Conservancy District.  
The Board gave Mountain Regional Special Service District a $3,000,000 loan.  The Long Valley 
Estates, in Kane County, hasn’t closed yet, but is proceeding.  Long Valley Estates is doing some 
of their design work with some savings they had from a previous phase.  Garden City is closed, 
and they are proceeding with their water treatment plant project.   
 
 Ken Wilde mentioned the State loan fund balance is almost $200,000.  The Board receives 
about $360,000 in tax revenue each month.  The Board has been progressive in keeping the 
projects flowing and authorizing projects.  The Board has $12,000,000 in the bank.  The Board 
will receive $5,500,000 from principal repayment, interest, grant money, and sales tax revenue 
over the next 12 months.  Ken said Parowan City closed their project on November 6, 2008.  
 
 Ken Wilde reported that the Federal loan fund balance is $7,000,000.  The Board just 
received a capitalization grant in September 2008.  The Board will be receiving $13,000,000 over 
the next 12 months.  The Federal loan fund has the potential of having $20,000,000 for the next 
year (sum of $7M and $13M).  The Board had a teleconference call on an emergency project for 
Canyon Meadows Mutual Water System, who closed their project on December 5, 2008. 
 

3) Project Priority List 
 

Ken Wilde reported there are 4 new projects on the Project Priority List.  Ken said staff is 
recommending that the Board approve the new Project Priority List. 

 
Myron Bateman stated a motion was in order to approve the updated Project Priority List. 
 
Jay Franson moved the Board authorize the updated Project Priority List by adding:  

Toquerville City, Lincoln Culinary Water System, Hinckley Town, and Canyon Meadows 
Mutual Water Company. 

 
Petra Rust seconded. 
 
      CARRIED 
      (Unanimous) 
 
Ron Thompson left the Board meeting. 
 
4) SRF Applications 
 

a) Dixie Deer Special Service District – Rich Peterson 
 

Rich Peterson reported Dixie Deer Special Services District (SSD) is requesting a planning 
advance.  The cost estimate is $20,750.  Dixie Deer SSD hopes to get a $9,850 grant for their 
master plan from CIB.  Dixie Deer SSD doesn’t qualify for a grant.  Dixie Deer SSD has 
anticipated their water bill is at 1.12% and their local MAGI is at 84%.  Staff had a conference 
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call with Dixie Deer SSD a couple of weeks ago and their cost has increased by $1,000.  The 
SRF/Conservation Committee is recommending the Board authorize a $10,900 planning loan at 
0% for 5 years. 

 
Myron Bateman stated a motion was in order to approve the SRF/Conservation 

Committees recommendations. 
 
David Stevens moved the Board authorize the SRF/Conservation Committee’s 

recommendation of a $10,900 planning loan at 0% for 5 years to Dixie Deer SSD.  Dixie 
Deer SSD will pay approximately $2,l80 annually, beginning one year from the day the loan 
agreement is signed.  Dixie Deer SSD will have an option to roll the balance of the loan 
principle into a future construction loan at an interest rate established when the 
construction project is authorized.    

 
Petra Rust seconded. 
 
      CARRIED 
      (Unanimous) 
 
Ron Thompson returned. 

 
b) LaVerkin City – Rich Peterson 
 

 Rich Peterson reported LaVerkin City is requesting a planning advance for $21,600.  
LaVerkin City’s anticipated water bill is 1.89%.  LaVerkin City’s MAGI is 80% of the State 
MAGI.  The SRF/Conservation Committee is recommending a planning grant of $21,600.   
  
 Danny Fleming moved the Board approve the $21,600 planning grant to LaVerkin 
City to fund their master plan on the condition that they address all of the items listed in 
their compliance report. 
 
 Ken Bassett seconded. 
 
       CARRIED 
       (Unanimous) 
 

c) Neola Town – Rich Peterson 
 

Rich Peterson reported Neola City was told that they don’t qualify for grant money after 
the staff reviewed their request.  Neola City has reduced the scope of work for their project.  
Neola City still needs help with some funding in the amount of $85,000.   

 
Rich Peterson said staff is recommending the Board authorize a construction loan of up to 

$85,000 with the same rates as shown with a 5 year term.  Neola City anticipates paying it off 
more quickly using CIB funds. 

 
Ryan Taylor, Neola City representative, was available answer any questions from the 

Board. 
 
Discussion followed. 
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Ken Bassett moved the Board approve a construction loan of up to $85,000 at 3.56% 
for 5 years.  The loan origination fee will be 1.0% (or $850).  The conditions include that 
Neola City resolves the appropriate issues in their compliance report. 

  
Petra Rust seconded.   

CARRIED 
(Unanimous) 

 
d)  Hinckley Town – Rich Peterson 

 
Rich Peterson reported that the Hinckley Town was required to install a water treatment 

plant for their arsenic water problem several years ago.  The project was funded by the CIB.  
There was some money left over, but Hinckley Town didn’t know how much.  Hinckley Town 
replaced some asbestos cement pipe that was missed.  Hinckley Town doesn’t have enough 
money now to pay to the bills to the contractor.  CIB will not fund the cost over run.  Hinckley 
Town has come to the Drinking Water Board for help.  Hinckley Town was anticipating and still 
hoping for a grant.  The residents have doubled their base rate already.  Hinckley Town was just 
below the criteria of the MAGI at 1.69% , when the  packet was being printed. 

 
Robert Worley, Sunrise Engineering representing Hinckley Town, was available for any 

questions from the Board.  Robert Worley, Sunrise Engineering, addressed the Board, because the 
Mayor could not get off work. 

 
Discussion followed. 
 
Ken Bassett moved the Board authorize a loan of up to $85,000 at 2.56% for 20 years 

to replace their distribution lines with the condition they resolve appropriate issues on their 
compliance report including receiving an operating permit for their new water treatment 
plant. 
  

Anne Erickson seconded. 
  

Discussion on motion. 
  

Jay Franson amended the motion to include that the town, their engineering 
company and Division staff run the numbers through to see if there is any grant money 
available, and there would be a continuation of this process.  Hinckley Town will negotiate 
with the contractor.  There may be an interest payment for the contractor.  But Hinckley 
Town will not pay off the total, but work with the contractor so there is an interest payment.  
That is something the firm could do and make an interest payment or a progress report.  
Hinckley Town will work on finding something that would fit with the grant over the next 
couple of months.  Hinckley Town will bring a complete performance sheet back showing 
where they are at in the process.   

 
Discussion on amendment. 

 Ken Bassett accepted the additional information to the motion. 
 
 Discussion on motion continued. 
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 Anne Erickson seconded. 
 
 Discussion continued. 
 
 Myron Bateman restated the amended motion:  Amend the original motion to 
approve the loan based of $85,000 at 2.65% for 20 years.  Allow staff to work with the 
engineering company and the city to see if there are any other variances. 
 
 Jay Franson said his amendment was not to approve the loan.  That will be separate.  My 
amendment is:  If the amendment and the loan are approved and passes, then the information will 
be added to the motion.  If it doesn’t pass, then it is back to the original motion. 

 
Discussion on amended motion.  
 
Hinckley Town would be able to accept the loan at the terms given, or Hinckley Town can 

come back to the Board for some grant money.   
 
Ken Wilde said this agenda item could be tabled so Hinckley Town and staff can come up 

with some recommendations to receive some potential grant money.  If Hinckley Town decides 
not to accept the loan, staff will come back to the Board in two months to approve a new request.  
Hinckley Town can accept the loan money or present a new request to the Board to reconsider and 
give Hinckley Town some grant money.   

 
Petra Rust voted yes.   
 
10 voted no. 

 
       MOTION FAILED 
 
 Myron Bateman restated the original motion made earlier by Jay Franson and 
seconded by Anne Erickson. 
  

10 voted yes.   
  

Helen Graber abstained. 
  
       CARRIED 
        
 Chairman Erickson commented that she would like a report on Hinckley Town’s request at 
the next Board meeting to see where we are at on this project. 
 

e) Lincoln Culinary Water Company – Michael Grange 
 

Michael Grange reported that Lincoln Culinary Water Company is requesting $450,000 in 
financial assistance to construct a 200,000 gallon concrete culinary water storage reservoir and a 
chlorination building.  The new water storage reservoir will increase the storage capacity and 
water pressure to comply with the Drinking Water Rules.  By constructing a new water storage 
reservoir, the 100 IPS points currently assessed on the water system will be resolved.   
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Jeremy Jensen, Sunrise Engineering, and Scott Archibald, representing the Lincoln 
Culinary Water Company, were available to answer any questions and address the Board. 

 
Scott Archibald addressed the Board. 
 
Discussion followed. 
 
Ron Thompson moved the Board authorize a $450,000 construction loan at 2.63% 

interest for 30 years with $90,000 in principal forgiveness to Lincoln Culinary Water 
Company for the construction of a new 200,000 gallon concrete culinary water storage 
reservoir and a chlorination building.  

 
David Stevens seconded. 
 
      CARRIED 
      (Unanimous) 

Discussion on motion. 

Ken Wilde addressed the Board about the project.  The Board will review this project later. 
 
Danny Fleming left the Board meeting.   
 

f) Apple Valley Town – Rich Peterson 
 

Rich Peterson reported Apple Valley Town is in the process of creating a regionalization 
water system.  Apple Valley Town does not provide water to the residents.  The residents are 
served by two private water companies.   

 
Rich mentioned because of Apple Valley Town’s efforts on this project, staff is 

recommending a planning grant of $18,000 to help prepare a master plan.   
 
Ron Thompson said he was very familiar with the Apple Valley Town drinking water 

problems and updated the Board. 
 
Jay Franson moved the Board authorize an $18,000 planning grant to the Town of 

Apple Valley to prepare a culinary water system master plan and to investigate the 
feasibility of creating a regionalized water system.  Conditions include resolving appropriate 
issues on the compliance reports of both Apple Valley Water Company and Cedar Point 
Water Company. 

 
Ron Thompson seconded. 
 
      CARRIED  

(Unanimous)  
 

 Danny Fleming returned. 
 
 
   

 8Page 13 of 147



ITEM 6 – 2009 DRINKING WATER BOARD MEETING SCHEDULE 
 
Chairman Erickson asked the Board for their input on the 2009 Board meeting schedule.    
 
Discussion followed. 
 
Ron Thompson moved the Board approve the meeting schedule for 2009. 
 
Helen Graber seconded.   
 
Chairman Erickson asked the Board for their input on continuing with the tours that have 

been provided by staff.   
 
Petra Rust mentioned the July 8, 2008 and September 9, 2009 Drinking Water Board 

meetings fall on a holiday week.  This could be a problem for anyone taking a vacation during the 
two scheduled Board meeting times.   

 
Chairman Erickson asked Ken Bousfield to plan some tours for the Board on the dates 

where a location has not been scheduled yet.   
 
Discussion on where to have some of the Board meetings and tours followed.   
 
Ron Thompson moved to keep the January 14, 2009 and March 5, 2009 Board 

meeting dates.  The Board will reevaluate the remaining Board meeting dates for 2009 at the 
January or March Board meeting. 

 
Petra Seconded. 
 
      CARRIED 
      (Unanimous)    
 

ITEM 7 – ARSENIC SUMMARY REPORT & EXTENSIONS REQUESTS 
 
 Don Lore reported on the Arsenic Exemption applications that have been received and 
reviewed.   
  

Patti Fauver mentioned staff has received 33 exemption applications that were discussed at 
the January Board meeting three years ago.  The Board approved 32 exemption applications.  
Staff has made some progress since then.  Staff is down to 7 exemption applications now.   
  

Don Lore said staff is down to reviewing 8 drinking water systems now from the 32 
drinking water systems received 3 years ago.   
  

Discussion followed. 
  

Ron Thompson moved the Board authorize staff to proceed with scheduling a public 
hearing in order to process the Arsenic Exemption applications for:  Beaver Dam Water 
Company, Dugway – Ditto Tech Center, Kingston Town, Sherwood Water Company, Webb 
Well Water Users, and Elberta Water Company. 
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Paul Hansen seconded. 
 
       CARRIED 
       (Unanimous)   
 
ITEM 8 – PROPOSED SUBSTANTIVE CHANGES TO RULES R309-515 AND 540 
 
 Mike Georgeson reported on two substantive changes for Rules R309-515 and 540.  Rule 
R309-515 is on Source Development.  The substantive change is under Section R309-515-7 
Ground Water – Springs.  The substantive change is addressing the 10 mils think liner that is used 
over a spring collection zone.     

 
Staff is proposing changing the 10 mils to 45 mils, which would require a 50 mil liner, 

because the liners only come in 10 mil thicknesses. 
 
Discussion followed. 
 
Ron Thompson moved the Board authorize staff to make the change in Rule R309-

515 and go with the 40 mils thickness on the liners, but not less than 40 mils thickness, and 
approve the change in Rule R309-540 on Pump Stations.  Staff will proceed with the 
rulemaking process, and file the proposed rule amendments for publication in the Utah 
Bulletin on December 15, 2008. 

 
Discussion followed. 
 
Myron Bateman seconded. 
 
      CARRIED 
      (Unanimous) 

 
ITEM 9 – PROPOSED NON-SUBSTANTIVE CHANGES TO RULES R309-500, 505, 510, 

     520, 525, 530, 535, 545, AND 550   
 
 Mike Georgeson reported the changes in these rules are non-substantive.  The non-
substantive changes normally go right through, and they don’t require a public hearing.  There are 
some language problem changes in the rules.  The changes will bring the rules in to conformity, as 
well as updating some of the references.  If the Board agrees with the changes, the motion should 
include that the Board finds these are non-substantive changes. 
  

Discussion followed. 

 Paul Hansen moved the Board authorize staff to find that the changes in the 
proposed rules are non-substantive changes and file the rules effective immediately. 
  

Paul Hansen suggested that staff look at the Table in Rule 510-3 on the Demand for 
Irrigation (outdoor use).  The numbers shown are depletion limits not diversion minutes.  They are 
not consistent with what the State Engineer lists as far demand versus depletion.  Staff needs to 
clarify what the numbers are for.  This would be a substantive change. 
  

Ron Thompson seconded. 
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       CARRIED 
       (Unanimous) 

 Chairman Erickson directed staff to look at the depletion limits versus diversion minutes 
limits and report back to the Board. 
 
ITEM 10 – OPERATOR CERTIFICATION COMMISSION MEMBERS RENEWAL 
 
 Ken Bousfield reported the Operator Certification Commission has two members; Jay 
Franson and Jim Callison, whose terms expire at the end of December 2008.  They have both 
agreed to fill another term on the Operator Certification Commission. 
  

Jay Franson addressed the Board. 
  

Discussion followed. 
  

Ron Thompson moved the Drinking Water Board reappoint Jay Franson and Jim 
Callison to another term on the Operator Certification Commission. 
  

Petra Rust seconded. 
  
       CARRIED 
       (Unanimous)    

ITEM 11 – RURAL WATER ASSOCIATION OF UTAH’S REPORT 
 
 Curtis Ludvigsen addressed the Drinking Water Board. 
  

Curtis was glad to see that Dixie Deer Special Service District (SSD) was on the agenda.  
Curtis met with Dixie Deer SSD about three months ago to discuss their drinking water system.  
Hopefully, their study will turn in to a project.   
  

Curtis reviewed the work he does for the Division of Drinking Water and the Rural Water 
Association of Utah.  He mentioned how his work meshes well together in helping out the 
drinking water systems in Utah. 
  

Discussion followed. 
  

Danny Fleming addressed the Board.   
  

Chairman Erickson commended the Rural Water Association of Utah and the Division of 
Drinking Water for all of the work they do to help each other and the drinking water systems in 
the State of Utah.  
 
ITEM 12 – CHAIRMAN’S REPORT 
 
 Chairman Erickson mentioned that Rick Sprott is retiring and moving out-of-state.   
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 Rick Sprott reported that he and his wife just finished a retirement home in the New 
Mexico mountains.  His last day will be on December 5, 2008.  Rick gave some background on 
his work and future endeavors. 
 
 The Board wished Rick well.  The Drinking Water Board will present Rick with a plaque, 
at his retirement party, and thank him for his time and support that he has given the Drinking 
Water Board.  
 
ITEM 13 – DIRECTORS REPORT 
 

a) DEQ’s FY-2010 Proposed Fee Schedule and Public Hearing 
 

Ken Bousfield handed out a copy of a Public Notice on the 2010 Proposed Fee Schedule.  
Ken updated the Board on the 2010 Proposed Fee Schedule and the recent Public Hearing that was 
held.   

 
b) New Engineers in the Construction Assistance Section 
 
Ken Bousfield introduced two new engineering staff members, Jesse Johnson and Gary 

Kobzeff.   
 
Gary Kobzeff addressed the Board and gave them some information on his background 

and work. 
 
Jesse Johnson addressed the Board and gave them some background information on his 

background and work.  
 
c)   Budget Cuts within the Division 

 
Ken Bousfield went over the budget cuts that the Division is going to have to take in order 

to meet their requests from the Governors office. 
 
d) Organizational Charts Update 

 
Ken Bousfield mentioned an organization chart is in the packet for the Board members.  
 
Ken mentioned we have one vacancy in the Engineering Section that we are in the process 

of filling. 
 
Ken mentioned Brett Shakespear, a staff member in the Rules Section, will be leaving the 

Division on Friday, November 14, 2008.  Ken reviewed the critical work that Brett does for the 
Division.   

 
Ken mentioned Stephen Poreda, a former employee, will fill Brett’s position on a 

temporary basis until we are able to hire a full time employee.  Stephen Poreda has performed 
SDWIS work for Maryland and of Kentucky.       
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e)  Canyon Meadow Mutual Water Company Report 
 
Ken Wilde reported about two months ago Canyon Meadow Mutual Water Company’s 

water line clogged up due to a calcium build up inside of their lines.  Ken gave a detailed report 
on their water line problems. 
  

Ken Bousfield updated the Board on the CAP (Compliance Action Planning) meetings, 
and gave some background on the meetings. 
 
ITEM 14 – NEXT BOARD MEETING 
 

Chairman Erickson reported the next Board meeting will be on January 14, 2009 at Noon.  
The meeting will be held at 168 North 1950 West, Room 101, Salt Lake City, Utah. 
 
ITEM 15 – OTHER 
 
 No other business. 
 
ITEM 16 – ADJOURN 
 
 Chairman Erickson stated a motion to adjourn the Drinking Water Board meeting was in 
order. 
 
 A motion was made to adjourn the Drinking Water Board meeting at 2:50 p.m. 
 
 The motion was seconded. 
 
       CARRIED 
       (Unanimous) 
 
 
 
 
 
 
 
            Linda Matulich 
        Recording Secretary 
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AGENDA ITEM 5 
 

ARSENIC EXEMPTION PUBLIC HEARING 
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AGENDA ITEM 6 
 

SRF/CONSERVATION COMMITTEE 
REPORT 
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6.   1)   STATUS REPORT – Ken Wilde 
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6.   2)   PROJECT PRIORITY LIST – Ken Wilde 
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Proiect Prioritv List
Presented to the Drinking Water Board

Januarv 14. 2009

DRINKING WATT,R BOARI)
PACKET FOR PROJECT PRIORITY LIST

:

Hyde Park City, located in Cache County, scored 30.4 points.
Hyde Park City would like to construct a 2MG tank, to replace two existing tanks that are

deteriorating, and move their pump station to the new tank site. The estimated project cost is
$2,010,000, they will contribute $1,010,000.

West Corinne Water Company, located in Box Elder County, scored 18.5 points.
The proposed project includes constructing a lMG storage tank, install a pressure reducing station
and replace undenized distribution pipe. The estimated project cost is $3,697,000.

Corinne City, located in Box Elder County, scored 16.8 points.
The proposed project includes a 200,000 gallon storage reservoir and transmission line. The
estimated project cost is $3,953,170, they will contribute $20,000 and expect funding fiom CDBG of
$300.000.

SRX'/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDATION:

The Drinking Water Board approve the updated project Priority List.
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6.   3) SRF APPLICATIONS  
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6.   3)  SRF APPLICATIONS       
b) St. George City  

          – Michael Grange    
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St. Georse Citv
Presented to the Drinking Water Board

JanuarY 14, 2009

DRINKING WATER BOARD
DRINKING WATER SYSTEM CHANGE IN

STAFF COMMENTS AND REOUEST:

On March 4, 2005, the Drinking Water Board authorized a twenty-year loan of
$6,000,000 at 1.77 Va interest to the City of St. George. Staff has requested that the

Board replace the assessed rnterest with a Hardship Grant Assessment of an equal rate, so

that the loan will have a 07o Interest Rate and a 1.719o Hardship Grant Assessment
per annum to build up that fund.

SRF/CONSERVATION COMMITTEE R.ECOMMENDATION:

The Drinking Water Board authorize a 1.7'l Vo Hardship Grant Assessment per
annum for 20 years to be paid into the Hardship Grant Assessment Fund and
reduce the interest rate to 0,07o.

FUNDING SOURCE
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6.  3)  SRF APPLICATIONS –  
     c)   Blanding City –  

   Rich Peterson  
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Cit), of Blandine
Presented to the Drinking Water Board

January 14, 2009

DRINKING WATER BOARD
BOARD PACKET FOR PLANNING GRANT

APPLICANT'S REOUEST:

The City of Blanding is requesting a Planning Grant in the amount of $33,000 to prepare
a master plan for their City's water system. The estimated cost of the study is $48,000.
They have $ I 5,000 to contribute toward the project.

STAFF COMMENTS & RECOMMENDATIONS:

According to the Tax Commission records, the City's local MAGI is $34,295 (92.8c/o of
the State's MAGI). However, because of the high number of Native Americans who are
not required to file State tax retums and who live in Blanding (over 40Vo of Blanding's
population), an independent income survey was conducted. The median household
income level is $25,724, whichis 69.6Vo of the StateMAGIof $36,960. Blanding's after
project water bill is estimated to be l;737o of this income level.

SRF / CONSERVATION COMMITTEE COMMENTS AND RECOMMENDATION:

The Drinking Water Board authorize a $33,000 planning grant to the City of
Blanding to prepare a culinary water system master plan. Conditions include
resolving appropriate issues on their compliance report.
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City of Blanding
Jarrry 14,2009
Page 3

PLAIT{NING DESCRIPTION/SCOPE OF WORK:

City of Blanding 20 Year Master Plan

POPULATION GROWTH:

According to the Governor's Office of Planning and Budget, the Town is estimated to
grow at an arurual average rate of change of approximately 1 % through the year 203 0.

2008
Population 3,162
Connections 1,104

COSTESTIMATE:

Master Plan:
Total Planning Cost:

Fundins Source
DWB Grant
City of Blanding
Total Amount:

2030 2040 2050
3,392 3,989 4,284
t,289 1,393 1,496

$48,000.00
$48,000.00

2020
3,366
t,175

COSTALLOCATION:

The cost allocation proposed for the project is shown below.

Cost Sharine
$33,000

Percent of Project
68.750
3l.25Yo$1s"000

$48,000 r00%
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City of Blanding
Ianuny 14,2009
Page 4

APPLICANT:

PRESIDING OFFICIAL &
CONTACTPERSON:

CONSULTING ENGINEER:

TOWNCLERK:

FINANCIAL CONSULTAN1:

ATTORNEY:

City of Blanding
50 North 100 West
Blanding, Utal 84511
(435) 678-27918xt302
cwebb@blanding-ut. gov

Toni Turk, Mayor
50 North 100 West
Blaading, Utah 84511
(43s) 678-279r
(435) 678-3312fax
trturk@frontiemet.net

Terry Ekker
City of Blanding
50 North 100 West
Blanding, Utah 84511
(43s) 678-2791 8xl"306
(435) 678-3312 tax
tekker@blanding-ut. gov

Jeremy Redd
(43s) 678-279r Ext301
(43s) 678-3312
jredd@blanding-ut. gov

NONEAPPOINTED

NONEAPPOINTED

U:\dr,water\Financial Assistance\ProjectsSm\Blandine 3S129\Blanding DWB Packetdoc
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19001Blanding
Compliance Report

December 4. 2008

Administration:
No Issues

Operator Certification:
No issues

Bacteriolosical Information:
No Issues

Chemical Monitoring:
No Issues

Lead/ConDer:
No Issues

Consumer Conlidence Renort
No Issues

Phvsical Facilities:
No issues

Drinking Water Source Protection:
No issues

Plan Review:
No issues
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 6.  3) SRF APPLICATIONS –  
d) Tridell LaPoint – Planning - 

   Gary Kobzeff                     
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Tridell-LaPoint Water ImDrovement District
Presented to the Drinking Water Board

January 14, 2009

DRINKING WATER BOARJ)
BOARD PACKET FOR PLANNING LOAN

APPLICANT'S REOUEST:

The Tridell-LaPoint Water Improvement District is requesting a Planning Advance in the

amount of$10,000 to study and identify altemate routes to deliver untreated water around
the Merkley Drop in the event of a failure. The estimated cost of the study is $10,000.

STAFF COMMENTS & RECOMMENDATIONS:

Based on their O&M, current dcbt and expenses, the Town's projected water bill is

$44.50, which is approximately 1 .36Vo of local MAGI, less than the 1.7 57o minimum
requir-ed to qualify for a grant. In addition, the Town's local MAGI is $39,319, 1069o ol
the State's MAGI of $36,960, greater than the 807o maximum necessary to qualify for a

grant. The planning loan would allow Tridell-LaPoint Water Improvement District to
identify an altemate route for the raw water for the treatment plant around the Merkley
Drop in the event o[ a lailure.

SRF/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDATION:

The Drinking Water Board authorize a $10,000 planning loan to Tridell-LaPoint
Water Improvement District at 0.0Vo interest for 5 years, repaying $2,000 annually,
beginning one year from the date the loan agreement is signed, with the option that the

City may roll the balance of any loan principle into a future construction loan at the
interest rate established when said construction oroiect is authorized.
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Tridell-Lapoint Water Improvement District
January 14, 2009
Page 2

APPLICANT'S LOCATION:

The Town of Tridell is located in Uintah County, approximately 20 miles west of Vemal,
Utah.

MAP OF APPLICANT'S LOCATION:

The Merkley Drop is a section of the Whiterocks Canal, (which carries the raw water for
the Tridell-LaPoint water treatment plant), that falls approximately 100 feet. If the
Merkley Drop failed, water for the treatment plant would be reduced or eliminated until
repairs could be make to the Drop. The purpose of the study is to identify an altemate
route for the raw water for the treatment plant around the Merkley Drop in the event of a
fail ure.

fiamc.^d,,ille
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Tridell-Lapoint Water Improvement District
January 14, 2009
Page 3

The scope of work will include preliminary suwey and topography to identify feasible
alignment, capacity calculations for sizing canal, property ownership research for future
easement acquisition, and cost estimates.

POPULATION GROWTH:

According to the Governor's Office of Planning and Budget, the Town is estimated to
grow at an annual average rate of change of approximately l.2Vo through the year 2030.

Cuffent:
Projected:

Funding Source
DWB lpan
CIB Grant
Total Amount:

Year Population ERC's
2008 1200 458
2030 1560 596

IMPLEMENTATION SCHEDULE :

Apply to DWB for Planning Funds:
SRF Committee Conference Call:
DWB Funding Authorization:
CIB Authorization:(unless suspend and fund)
Completion of Master Plan:

COST ESTIMATE:

Master Plan:
Total Planning Cost:

Oct22,20O8
Dec 17,2008
Jatt 14,2O09

N/A
Feb 28, 2009

$10,000.00
$10,000.00

COST ALLOCATION:

The cost allocation proposed for the project is shown below.

Cost Sharins
$10,000

$0

Percent of Project
1O07a

OVo

$10,000.00 1O07o
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Tridell-Lapoint Water Improvement District
January 14, 2009
Page 4

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

CONSTILTING ENGINEER:

FINANCIAL CONSULTANT:

Tridell-LaPoint Water Improvement District
P.O. Box 760061
Tridell, Utah 84076
Telephone : 43 5 -823 -7 400

Jerry Goodrich, System Manager
P.O. Box 760061
Tridell, Utah 84076
Telephone: 43 5 -823 -'7 4OO

Email: n7jcp@ubtanet.com

Daren Anderson
Engineering Services, Inc.
P.O. Box 1485
Vernal, Utah 84078
Telephone: (435) 781 -2550
Email: daren@esivemal.com

None Appointed

None Appointed

watei,Financial Assistance\ProjectsSRF\Tridell-LaPoint_3S 126\Tridell-LaPoint SRF Packet.doc
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24009 Tridell-Lapoint
Compliance Report

November 4. 2008

Adninistrstion:
No issues

Onerator Certffication:
No issues

Bacteriolosical Information:
No issues

Chemical Monitorine:

Lead/Copoer:
No issues

Consumer Confrdence Renorts:
No issues

Phvsical Facilities:
No issues

I)rinkins Water Source Protection:
No issues

Plan Review:
No issues
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6.  3) SRF APPLICATIONS –  
  e)  Veyo Culinary Water  

          Association – Gary Kobzeff 
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Veyo Culinarv Water Association
Presented to the Drinking Water Board

January 14, 2009

DRINKING WATERBOARD
BOARD PACKET FOR PLANNING LOAN

APPLICANT'S REOUEST:

The Veyo Cuhnary Water Association is requesting a Planning Advance in the amount of
$35,650 to update their Culinary Water System Master Plan. The total estimated cost of
the study is $50,650. The Applicant is anticipating receiving a planning grant from the
USDA Rural Development for the remaining $15,000.

STAFF COMMENTS & RECOMMENDATIONS:

Based on thcir O&M, cunent debt and expenses, the Applicant's projected water bill is
$28.23, which is approximately | .067t' <>f local MAGI, less than the l.'/5vo minimum
required to qualify for a.grant. In addition, the Applicant's local MAGI is $31,966, 867,
of the State's MAGI of $36,960, which is greater than the 80%, maximum necessary to
qualify for a grant. The planning loan would allow the Veyo Culinary Water Assoclation
to develop a Culinary Water System Master Plan to identify and properly address current
and future needs of the aLrea and their system, and to determine what facilities will allow
the Applicant to meet the needs of the community.

SRI/CONSERVATION COMMITTEE COMMENTS AND RECOMMENDATION:

The Drinking Water Board authorize a $35,650 planning loan to the Veyo Culinary
Water Association at O.IVo for.5 years, repaying approximately $7,130 annualty,
beginning one year from the date the loan agreement is srgned, with the option that the
Applicant may roll the balance of any loan principle into a future construction loan at the
interest rate established when satd construction project is authorized. Conditions include
resolving appropriate issues on their compliancs repoft.
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Veyo Culinary Water Association
Jarruarry 14,2009
Paee 2

ocarp

,. ..-.,1,"':ir--O 2O0a Mlpolg{ Mae Oaln & 2mA UEoOu.it ln! o. ANO

The master plan will include a survey of the existing system and create a model to show
deficiencies and drinking water issues that the current system has. The master plan will
delineate the most critical improvements for the system as well as long term
improvements that are needed
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Veyo Culinary Water Association
Jmuary 14,2009
Page 3

POPULATION GROWTH:

According to the Govemor's Office of Planning and Budget, the Community is estimated
to grow at an annual average rate of change of approximately |.2Y;o tluough the year
2030.

Cunent:
Projected:

Fundine Source
DWB Loan
USDA Rural Dev. Grant
Total Amount:

Year Population ERC's
2008 724 321
2030 901 399

IMPLEMENTATION SCHEDI]LE:

Apply to DWB for Planning Funds:
SRF Committee Conference Call:
DWB Funding Autho rization:.
USDA Rural Development Funding Authorization:
Completion of Master Plan:

COSTESTIMATE:

Master Plan:
Total Plannins Cost:

$50,6s0
$50,650

Cost Sharing Percent ofProject
$35,650 70%
s15,000 30%

r00%

Oct 28,2008
Dec 17 2008
Ian14,2009

N/A
March 09,2009

COSTALLOCATION:

The cost allocation proposed for the project is shown below.
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Veyo Culinary Water Association
January 14, 2009
Paee 4

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

CONSULTING ENGINEER:

FINANCIAL CONSULTANT:

ATTORNEY:

Veyo Culinary Water Association
176 South Spanish Trail Drive
Veyo, Utah 84782
Telephone: 43 5 -57 4 -2437

Keith Jones, President
176 South Spanish Trail Drive
Veyo, Utah 84782
Telephone: 43 5 -57 4-2437
Email: veyowater@gm.ail.com

Kelly Crane
Nolte Associates
I 870 North Main Suite 102
Cedar City,UtzJl84721
Telephone: (435) 865-1453
Email: kelly.crane@nolte.com

None Appointed

None Appointed

U:\dr_water\Financial Assistance\ProjectsFSRF\FSRF_VEYO CULINARY WATER ASSN IDt98
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27019 Veyo Culinary Water
Compliance Report

November 4, 2008

Administration:
System lacks written records and enforcement plan

Onerator Certification:
No issues

Bacteriolosical Information:
No issues

Chenica! Monitorins:

Lead./Copper:
No data received for 2005-2007 . Have not received data for 2008-20 I 0 vet.

Consumer Confidence Reports:
No issues

Phvsical Facilities:
No issues

Drinkins Water Souree Protection:
No issues

Plan Reviewl
No issues
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6. 3)  SRF APPLICATIONS   
     f) Kingston Town  
        – Rich Peterson     
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Kinqston Town
Presented to the Drinking Water Board

January 14, 2009

DRINKING WATERBOART)
BOARD PACKET FOR EMERGENCY CONSTRUCTION LOAN

APPLICANT'S REOUEST:

Kingston Town rs requesting emergency funding of $113,000 to repair their storage tank
that is leaking. They currently have 76 connections. They have some of their own
money available, but are hoping to receive a grant. They would like to begtn

construction ASAP, srnce the winter months are the best time to drain their tank. They
are planning to place a liner insrde therr existing 250,000 gallon tank. This tank is the

only storage tank for their system. The SRF/Conservation Committee discussed whether
or not the Town should be required to repay the loan over a shorter period of time. They
may ask the Town to consider repaying the loan in l0 or l5 years.

STAFF COMMENTS & RBCOMMENDATIONS:

The Town's local MAGI is $20,258 (55olo of the State's MAGI). Their current water bill
ts 2.237o of local MAGI and their anticipated water bill is 2.244/o (based on the
recommendation presented below). They qualify fbr a 2.839o interest rate.

SRF / CONSERVATION COMMITTEE COMMENTS AND RECOMMENDATION:

The Drinking Water Board authorize a $56,000 grant and a $57,000 construction
loan at 0.07o Interest for 20 years to Kingston Town. Conditions include resolving
appropriate issues on their compliance report.
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Kingston Town
January 14,2009
Page 2

@:
Kingston Town is located in Piute County, approximately 33 miles east of St. George,
Utah.

MAP OF APPLICANT'S LOCATION:

PLANNING DESCRIPTION/SCOPE OF WORK:

Emergency lining of the inside of their existing water tank.
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Kingston Town
January 14,2009
Page 3

POPTJLATION GROWTH:

According to the Govemor's Office of Planning and Budget, the Town is estimated to
grow at an annual average rate of change of approximately 1% through the year 2030.

2008
Population 142
Cormections 88

COSTESTIMATE:

Legal
Administrative
Design
Construction Observation
Construction
Contigency
Total Planning Cost:

Fundinq Source
DWB Loan
DWB Grant
Kingston Town
Total Amount:

2030 2040 2050
177 189 200
110 lt7 124

Percent of Proiect
50%
50o/o

0o/o

2020
176
109

$8,000
$3,000
$7,000
$5,000

$79,000
$11.000

$113,000.00

COSTALLOCATION:

The cost allocation proposed for the project is shown below.

Cost Sharing
$s7,000
$56,000

0
$113,000.00 100%
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Kingston Town
January 14,2009
Page 4

APPLICANT:

PRESIDING OFFICIAL &
CONTACTPERSON:

CONSULTING ENGINEER:

TOWNCLERK:

FINANCIAL CONSULTANT:

ATTORNEY:

PO Box 415
Kingstorl UT 84743
435-577-2967

Carlos Jessen, Mayor
PO Box 415
Kingston, UT 84743
435-577-2967

Robert Worley
Sunrise Engineering, lnc.
25 East 500 North
Fillmore UT 84631
435-743-6151
435-743-7900 fax
rworley@sunrise-en g. com

Leesa Tenney
435-467-1818

DougNielsen
Sunrise Engineering, Inc.
25 East 500 North
Fillmore UT 84631
435-743-6151
435-743-7900 fax
dnielsen@sunrise-eng.com

nJa

Ulclr_water\Financial Assistance\ProjectsSRF\Kingston_3S130\Kington DWB Packet.doc
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16004 Kingston
Compliance Report

December 22. 2008

Administration:

No issues.

Operator Certifi cation:

Operator lacks CCC training.

Bacteriolosical Information:

No issues.

Chemical Monitorine:

No issues.

Lead/Conper:

No issues.

Consumer Conlidence Renorts:

No issues.

Phvsical Facilities:

No issues.

Drinking Water Source Protection:

Kingston has failed to submit updates for their Drinking Water Source Protection plans,
in violation of R309-600.

Plan Review:

Lack plan approval and Operating permit on tank.
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6. 3)  SRF APPLICATIONS   
g)  Hyde Park  
      – Julie Cobleigh 
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Hvde Park Citv
Presented to Ddnking Water Board

January 14, 2008

DRINKING WATER BOARD
BOARD PACKET FOR CONSTRUCTION LOAN

AUTHORIZATION

APPLICANT'S REOT]EST:

Hyde Park City is requesting financial assistance in the amount of $1,000,000 to
construct a 2.0 Million Gallon water storage tank which will replace two existing tanks
that are deteriorating and inadequately sized. The project will also entail moving the
existing booster pump station to the new tank site. The cost of the entire project is
estimated to be approximately $2,010,000. Hyde Park City will contdbute $1,010,000
for the project. The water system scored 30.4 points on the project priority list.

STAFF COMMENTS AND RECOMMENDATIONS:

Hyde Park City has recently completed a culinary water system master plan and capital
facility plan. The master plan has identified and prioritized projects that must be
completed by the City rn order to co1.|ect existing deliciencies in the system as well as to
provide tacilities to meet anticipated growth. The master plan has specifically addressed
concerns that the two lower water storage tanks are leaking and rnadequately sized for
optimal pumping of the wells as well as for supporting the increasing demand.

Based on local MAGI, and projected expcnses, the City does not qualify for principle
forgiveness. The local MAGI of $51,908 is l4OVo of the State's. The calculated water
bill after construction of the proposed project is approximately $24 which is .567o of
local MAGI. The City is already chargrng higher water rates in order to save money for
future capital improvement projects and reduce the amount of money they must borrow
to pay for sud future parojects.

SRF/CONSERVATION COMMITTEE RECOMMENDS:

The Drinking Water Board authorize a $1,000,000 construction loan to Hyde Park
City with a 2,97 7o Hardship Grant Assessment per annum for 20 years to be paid
into the Hardship Grant Fund, with the condition that they resolve all the issues in
their compliance report. A lVc loan ongination fee of $10,000 will be assessed, which
can erther be absorbed by the authorized loan amount or paid by the City out of city funds
at loan closins.
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Hyde Park City
Page 2
January 14, 2008

@:
Hyde Park City is located in Cache County.

POSITION ON PROJECT PRIORITY LIST:

Hyde Park City has 30.4 points on the project priority list.

PROJECT DESCRIPTION:

The proposed project includes replacing the two lower storage tanks, totaling 225,000
gallons, which are inadequately sized and either leaking or are in questionable structural
condition, with a 2.0 MG tank to meet the demand at build out. The booster pump station
currently used to pump water from the lower tanks to the middle tank will need to be
relocated with the construction of the new tank.
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Hyde Park City
Page 3
January 14, 2008

ALTERNATIVES EVALUATED:

The consulting engineer evaluated the following system altematives:

1. Alternative #1 involved optimizing current facilities (no action).

2. Alternative #2 involved replacing the two existing lower tanks with a 1.25 MG
water storage tank which will meet the demand over the next 20 years.

3. Alternative #3 involved replacing the two existing lower tanks with a 2.0 MG
watsr storage tank which will meet the dernand at build out. This was the selected
altemative based on the obvious advantage of building a bigger tank and the
relatively nominal difference in cost.

POPULATION GROWTII:

The Governor's Office ofPlanning and Budget estimates a growth rate of approximately
2.05olo over the next 25 years for Hyde Park City.

Year Population ERC's

Current:
Projected:

2008
2030

? 57q

5,728
1,096
t,757

The engineer estimates a much higher growth rate of 5"/o yeaiy for residential and 3%
veadv for industrial connections.

IMPLEMENTATION SCHEDULE:

Apply to DWB for Construction Funds:
SRF Committee Conference Call:
DWB Funding Auth oization:
Advertise Environmental Assessment:
Complete Design:
Plan Approval:
Advertise for Bids:
Bid Opening:
Loan Closing:
Begin Construction:
Complete Construction:
Receive Operating Permit:

November 2008
December 2008

January 2009
February 2009

November 2008
December 2008

March 2009
Aprii 2009
April 2009
May 2009

Novernber 2009
December 2009
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Hyde Park City
Page 4
January 14, 2008

COST ESTIMATE:

Legal
Engineering- Dcsign
Engineering- CMS
Engineering- Bidding
Construction- Tank
Construction- Pump Station
Land Acquisition
Contingency
Loan Ongination Fee
Total Project Cost:

Funding Source

DWB Loan ( 2.97 7o, 20-yr)
Local Contribution
Total Amount

$17,000
$64,500

$ 135,000
$3,420

$1,340,000
$97,080

$i00,000
$243,000

$10.000
$2,010,000

COST ALLOCATION:

The cost allocation proposed for the project is shown below.

Cost Sharing

$1,000,000
$l.010.000
$2,010,000

Percent of Project

494/o

5lVo
l00Vo

ESTIMATED ANNUAL COST OF WATER SERVICE:

Operatron and Maintenance plus Depreciation: $l 19,991.00
Existing DW Debt Service: $143,906.25
DDW Debt Serr ice ( 2.979o. 20-yrs ): $67.029.4 I

DDW Debt Reserve: $6,102.94
Replacement Reserve Accoun t: $79,545.27
Annual CostlERC: 5288.25
Monthly Cost/ERC: $24.02
Cost as o/o MAGI: .567o

SPECIAL CONDITIONS:

1. Complete all items as stated in the Engineering Agreement between Hyde Park and
Sunrise Engineenng.
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Hyde Park City
Page 5
January 14, 2008

APPLICANT:

PRESIDING OFFICIAL &
CONTACT PERSON:

CONSULTING ENGINEER:

FINANCIAL CONSULTANT:

Hyde Park City
I 13 Hyde Park Lane
Hyde Park, Utah 84318
Telephone: (435) 563 -650'7

Brian Cox, City Council Mernber
102 North 300 East
Hyde Park, Utah 843 18
(43s) s63-9r9s

Scott Archibald, P.E.
Sunrise Engineering
26 South Main Street
smithfield, utah 84335
Telephone: (43 5) 5 63 -37 3 4
Email: sarchibald@sunrise-eng.com

Diana Cannell
Peterson Allred Jackson
21 00 North Main
North Logan, Ufah 84341
Telephone: (435) 7 52-6441
Email: firm(rDpaicpa.com

Bruce Jorgensen
Olson Hoggan
130 South Main
Logan, Utah 84323
Telephone: (435) 7 52-1551
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03007 Hyde Park
Compliance Report

November 4. 2008

Administration:
No issues

Ooerator Certification:
No issues

Bacteriolosical Information:
No issues

Chenical Monitorins:

Lead/Conner:
Need 2008-2010 data

Consumer Confi dence Renorts:
No issues

Physical Facilities:
Storage facility is leaking and shows evidence of water intrusion

Drinkinq Water Source Protecfion:
No issues

Plan Review:
Last plans submitted in 1998, no plan approval or operating permit for park
Meadows subdivision
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